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Variables | Abbreviation | Definition
Dependent Variables:
Credit Risk TD _TA Total debt to Total asset
Liquidity Risk CAP_TA Total capital to total assets
Operational Risk NI_TA Net Income to total Assets

Independent Variables:

(Tierl capital + Tier2 Capital) /Risk

Capital Adequacy Ratio CAP_ADQ Weighted Asset
Provisioning (NPL Ratio) NPL_TL Total non-performing loans to total loans
Leverage ratio DEP_CAP_RES (Deposits/(Capital + Reserves)
Reserve Requirements REG_RES_DEP (Regular Reserves/Deposits)*100

Loan to Deposits ratio LTD Total loans to total deposits
Liquidity Ratio LIQUIDITY (Liquid assets/Deposits)
Asset Utilization Ratio OLTA Operating income to total assets

Control Variabl

Bank size (SR Million)

SIZE

Total assets of the bank
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37, Exageneous Variable
38, Predetermined
3. Endogeneous Variable
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