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0.470371 0.001951 0.027467
TPX(-1) (0.13384) (0.02142) (0.016018)
[3.51444] [0.09110] [0.17148]

-0.360845 0.002063 -0.429033

TPX(-2) (0.13659) (0.02186) (0.16346)
[-264190] [0.094381] [-2.62464]

0.489190 0.475196 -1.371319

PP(-1) (0.83868) (0.13424) (1.00372)
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Abstract

One of the most important pillars of the capital market in Iran is the stock
exchange, which was able to move the stagnant money in the country
towards production, growth and economic development and accelerate them.
In this study, due to the importance of this grain market in the country's
economy, using monthly statistics, the variables of total stock price index,
currency and inflation rate have been estimated using volatility analysis.
Also, using the vector autoregression (VAR) approach, the relationship
between these variables has been examined and tested. The results of the
research have shown that when the exchange rate increases, export-oriented
companies such as nominal metal industries and petrochemical products
have gained more profit and the shares of these companies have gained more
demand, while at the same time, import-oriented companies such as Car
manufacturers and pharmaceutical manufacturers are facing a decrease in
profit margin and income due to the increase in the cost of manufactured
goods. Because the importing companies have allocated a higher volume in
the stock market, then the fluctuations of the exchange rate cause a decrease
in the stock price index. Although inflation initially has a small positive
effect on the stock price index, it will have a negative effect later on and the
stock price index will decrease.
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