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Abstract

The quality of Earning is one of the important and influencing factors on the level
of cash holding level in companies. The results of some previous researches have
shown that increasing the quality of accounting information reduces the amount of
cash held by companies. Therefore, the main goal of the current research is to
investigate the effect of the level of cash holding with capital expenditures and cash
flows of companies admitted to the Tehran Stock Exchange. Other control variables
used in this research are capital expenditures and cash flows. To achieve the goal of
the research, six-year data (86-91) of eighty-nine companies were analyzed. To test
the hypotheses, multivariate regression was used using combined data. The results
of the research have shown that there is a negative and significant relationship
between the level of cash holding and capital expenditures, and there is also a
positive and significant relationship between the level of cash holding and cash
flows.

Keywords: Earning quality, keeping cash, Capital expenditure, cash flow, Balance
theory, Hierarchical theory.
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