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Abstract

The purpose of this study is to investigate the effect of internal control quality on
the relationship between managerial ability and investment efficiency. Using the
data of 119 companies listed on the Tehran Stock Exchange for the period between
1394 to 1400, this relationship has been investigated. The present study is applied
in terms of the purpose of the research, post-event in terms of research design to rely
on historical information, and the method of inference is inductive and causal. The
collected data were analyzed using Eviews10 software. Correlation, regression and
combined data methods were used to analyze the data. The results of the first
hypothesis of this study show that there is a significant negative relationship
between managerial ability and over-investment. The results of the second
hypothesis show that there is no significant relationship between managerial ability
and under-investment. Finally, the results of the third and fourth hypotheses show
that internal control does not affect the relationship between managerial ability and
investment too much and too little.

Keywords: internal control quality, managerial ability and investment efficienc.
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