[ Solnle 9 Co g 90 (S 7 Sl SdgH 4 Wi

23 e i s o s SIS iS58 o ST s 0 s )
ol,g:,takﬁdl)}lw,x)aauwﬁ;\iducjpﬁgu‘_;uo,y;',J.S:@S,dL.:a-\,w
ol Il 3 o)l 3y pe s (53 b llan B § s Sl b SIS 5 35 e
Lds edein (Sl G e 53 olidl o CIE L bl s e plas S g Olgie LYFY o led
slass ol by el o3 5 SV Slaj oy 95 55 08,580 G ol 53 gwy 3550 SBES 5 sl
VE s BT ladlo canlllan 350 Slej o5 5 6sl 035 0S5 970 anlllan oyl o oS5 —Jle
05057 5 DALY fulowi 54y 5 a5 ¢S5 (5la0315 50 it dim O g S5 (65531 S olizl L ALy oo
oS lolas g gt dasly gy 5l (ST ol Jhagn glaasl A astls y bass B
OLs (a3 onl B e A3 e (Jbo Gl 50 LB ¢ 85 Jlozl 5 St 5 ol

3y Al ol B o o 5 S F LS S das e
(b S5 LS Jlo G o B § s Sl ¢l e 1SS (SO




Vo) | Sl 9 oo 38 (G837 S SRg 44l
VPN ol [ YV el | e Jl

4o

0 580L O e o 03 g2 50l b i o pal Ain 5L5 dm g5 5 Ay (61 (65l (glad1 g
Loy oty 5 Jo St 1487 S o IS e o (g )lo (gladtly 3wz 0T s L
p3as s 53 DMl 5 Sl o (glalon 5 518 Bl s, 5 a5
Se ) OS5 el oylsl K& bty s LI b S s ghlw sladsly
e Oy

e3Y DBl 0587 alp 0T Coas o8 ool SleBbl wlin o 5 e 51 Jlo sla 2180
ooob 1y a0 Sl 5L S kel ise 5 Sl golal 6\,@6,5‘,?“; &y
Slapmanal il old 4 (VL CuiSTL ol DLMLT S Ol a4 S
EBS 50 4 5 o pite S Sl gl b sl 3151 (¢ iy S 4 (o3l
Slly 534S WL 36Ty Slewenas Ol e &8 LT 05925 4 O ol e Loy Sl
o SO 0B e Ks Gk Sl sl Ol llew Bl Sy s
Lsh Jomze 1) Sunle gbaan i LES 5 b oodd o Ol pde 5 O S oslizal
s JAS 6l Lol el Sl glaay o
Pau‘y)gu&,_fTﬁ(ls,u)wg,Js\jl‘;,L@,,clu);ﬁstg;u&u&\ij
S Jo 3 el 03 8 3wl Il sy g 51 CbB b sl 3 1) ola LSS by
2By ol g oo bl (Cl CS 5 Ly pds edge Il G se a8 ol S
65 ol 5 lges 8 Sl b Sl 4y 6L Loyl 5 Oyl (6 gty elgsl S
L oS Lods Hlad il o5 e b (Lo sl G 5 (G Il ol mp) Ol 5o 0
SRS S s 1y LS oy aeaT o 5 S slas e KaSa,
sls ol en 4 Jbe

S Sl
QLNJ:L.\.>M>;::.:):})ﬁ@wjb%&‘f‘»ﬁ@&)bwfwum'
Ol pla oJsl ians 2alS LY opl 51 Sl b Ll 8wl g e YL STy
53U Jlazl 4 (a2 53T OLS I JEaOl o) 55 gbiail s s 4 Yl CaaSTL
(33 S o W iy Jbo ) se LodS s 5 b LS e (23S o,
5P el S e 28 555 lael Bais dile L Y5 4 YU G STL Ol plas



o S D50 M E989 Jlai 9 gl A (o Al 3 Ho S FENFT ok S Jow ST rp V1Y

sbul el ol gaio 53 oo plas s §o O aeaste (YOS ST 5 s ) iyl
TS 5 S8 o j plido 4 4,0

2 )l)s OS5 e ) s 08 S slizal 4 s a3 Olirabl o e 551 ot
sdows 83 Oluebl Blal g Sl 3 S eslizl (ol oti iyl oMbl 03 5 J 55 L6
728 0 5 e 3 (S s (ol iz el 3 0Ll b B 5 gy ol 4y S
IS Jiee el (Sl @8 B il e (S0 CaSl
JAS 5 ol 53 Olielgm 4 a5 Sl (S50 CoST S 287 by 55k o 5605 8
SeSIle ol s a4 Jb b po Jitus oo plus Llay o 6L OS5 o e
KAERN ‘°¢§:§\)¢M|L§wg‘aﬁpémsw@jo&ﬁugﬁﬂ»

Ol e dzas go QLY VA Y s 5(YVEY Jgun 5 S 8Y T Ll iy sla i
Olpde 5548 (6ysb 4tk p o0, 355 Jlo sl i)l €yl gl ool glaeSw
5 Sl Sl Gl S o W st o 5 Shes 1 SIS €l Jbs &
2 a3 S 035 0l 12 Ol ke i el 2 LS i g Sl
el S b wcdiyls oS wu‘;ugﬂfﬁgwﬂnwat;W\ &yl s
— S b sl ) I s g 53l 18 Ol pde &7 Slej 03 s g0 (5 k5 Slos
— o k) Gr b B A (e i 2aST QU Ly ey (Olid 2 Jle gl
5 Sb 01T ow O e s (g g 115 0T olulis Ol 5 a8 Olgs 1 355 SLL
W gs 5 S das 2als 556 glaslg ple

bg o SleMbl WSl 3 Jle 6, K851 8 8 Ol Ol oo 1y Jbe 6, K8,1 8 oS
b tags 150 et e & ) sgas (o ol oty gl SUL > 5 Slles 4
&w‘m,pg}\du>}>'¢LP@}A;)L:;3|>M)M§G_W;§,;4§°.\.:U;;
3 g Sy e b o OT 1530 53 5 (6 )Sms ( Jlo 6,801 8 kS olod i & 030
BN se SBOlplen (osae sl st 2 OIS b G b ol 16 Ol
S b 6 K18 S 5L oS ol ol sl el pla (YA 0
Bl 4l (6 28 2l plew oagee adsl laas e I s (g £l

3 Robin and Zhang

4 Xiang and zhang

3 .Okike

6 Ajina, Laouiti and Msolli
7 Hasan
8 Blanco and Dhole
% Lee

10 Yuetal



VeF | Sl § o oo 38 (S8 a7 S SRg R 44l
VPN ol [ YV el | e Jl

it 33 o pleom s o LLI o) g ) 2055 (W49 6 g 5 (6550,
4l 53 0T sl plonil 0,65 sl Glosl st GBS 3 o sl 15k Sl
05 93 g hale (ol wplao B, 5 12l L L e S S 5o sl e
ol ol 15k S a3 e 53 5 (g plaa Sl S0 5L 5 5

kS s )3 el aa ST g sledlllan )3 (IVAR) 55 s esl) e
5 gl s O lsler Bl s 53 ek 4y eS8 Sl 6 Sl S
Gl 5 e 36 b o Ko 8 CaiS 5 Cxio 3 L ples Laeads &S sl Ol
Syl

S Sl g sll glalis o K "0lge b e 53 (0F 0L 5 ks
W slaws mass opl gzl Mol all Slesie el LB 4 oS S
slanb-) (slapli b 4 pie B 3 5 plulis LI 4 &S S &S 5lke 5 sl o st
03 gudoee Oloa 53 wlie ¢Sle 5 sl o & S HESLL Ll Lol o b &5 Sl
Rl b adlze S 5 skl ¥ (oo 5 Badine @il &S 5 slal <Y Gl
A3 ged (Ghuaes SleMb!

S 53 53l 5 St 55 o gl oaid gy p 4 2005 53 (T10) V0L gy 5 om
Sl ol SIS ) 55 b a8 3ls Ol g s sl g gl 1S
(et 3 o ool Lo )3 @i o plec doy 4 45 Lol 5087 Gl S 2
SRR gl SIS € s b Ml Jbe 6 Ka,1 8 glaslbilenl i
2y oo gl Lo 33 aaiin o gl dheas 4 GBES 5 4l el
(e Gy 50 53 LB oS e Jolse Ol i b s 5o (YY) 0L 5 s
0555 53 (s G5 SLES 3 3550 53 (2 adllee) & ol g B il
Jele 5 e Dl 5 I Ooltal b sla ize b Hlis oo sls 0L gl izt s (65550
izt HIE 5T Sllize Jbo o) po Ladeii 53 Cais Canle kie b Cus b

Sl sy 5o 53 Ll ¢Sy (ol T Jue "0l e b s 55 (Y Y)TOLIKs 5 glle
oaiE 53 i @l il 5t sleks Cods L " ey, glacS s ol
(AL 3 g bl (slapastle 4 sl DL Srasl gl Wsls plil Clite slacS 2

11" Habib and Bhuiyan
12 Erwin et al
13 Sabau et al



S S )30 LB E589 Jizl § o gl aasS o dly g o &R0 s 6 5 o 86 npi V0 F

Sl s 5 BB 5B 15 da gl & (5485 301 ¢ game 5 S5 Mgiul cla gl oS
&)‘J‘)d&ﬁéh@fﬂ)}ﬁ&@

PRI S P

t ol Sbdus

1 hstan ite b b o) o i ¢85 Sl ool jaai )

S B ¢ ds Sl 5 gl Gaas o daly Jlo o SIS cois Y
S g a8 ) Jle

(F P S B

Sl G0 i g 85 Jleil 5 o plac jaass o daly (sg M1 CiS” )
S oo L 8

a8 1y o Gy o B p s Jai| 5 o gl i el 5w gl LY
S

s 1y Jlo G so B g5 el 5 ol G o dlaly LSl aST LT
AS

b sl o & s dlazs 5 o sl aais o dlaly Jlo ST 235 &

S (or 58

93 S e

AL e 5 gy Lla S ey 3550 e 53 8T 2 sla ke

S o0 (S 501N 9 S e

L& 5l G ol 53 oSl i s Jites iie (ISPEC) Cmis )3 o plo oadss
5 ) 5 AL 0L 5 @olazel) (OYM OLKen 5 S5, Wbl) Slidss
5 00 Caio 43 gl anaii (51 el Ol goas 515k g 5O F TS
e O P -y e W WP FICHIR{ PYCIICINp P IS PPPS 0
I g 2815 el 2 Oy b 4 e o gl 4 25 5 St a2 (AL 2y
S Bl J1OLS, o 3115 555 (55T Caigo ssba w pleo &Sl 4 550 051 5L

14 Mayhew and Wilkins



V00 | Sl § o poo 38 S8 a7 S SRg 44l
VPN ol [ YV el | e Jl

J‘.’.) Q)y‘\{ dejb:-)bbrq.w(Y"r cw}:glijj}h‘sﬁ) Sl 03;).1\-&;‘ ‘5««]3\.“.9-

13 g op dmlos

fbwjéu"l’wjl“" w}ﬁ,mgl)lfwu rw‘su&‘)b CM
SPEC =

Lguc,sf'zW«fvu};@afﬁﬁwumolqualﬁG:Wy
1

NEITN XYY 1 i (Bs dsle) OLa 5L Caats 5 )3 35 50

i 65 53 3 g0 GBS 2
BVl 0 S 515l o sl 51 g (Y0 F Y Ly 5 ) (VOAF 75 a0L)
uwr;.éw QT BL L.';'M'J"L“’. w}.e 64.&\:% é}ﬁ A.S)l&n J‘..LE.A )\ au\ATf_A‘»}b’ J‘..LE.A
ol s 3 5 S sde Wik St 3 e OS LA el ST Eash ol 3 1wl

Al o ol el 4 jhe sde O s

Aty ki (S o0 31N 9 A9 o
&S o510 Sl oS ol o Glasy oo 53 5 g5 Szl g al 3 sl s e
5 ds b bl s e ple gt Olgze L YFr o)led ol 5yilinl U ol 0T
2> B 3 3L Glac i 3 s Jlazl adiasOlis o3e 1 Jle Sla s 53 ol
@it ¥ VE @ogrse oleie ) 338 sl 5 8 4 Jlo glas e
B e I wlo ol i F (b sla olols ol e ¥ ¢ b ,s skl 5 Loslus
= i A e Ty Sl i Y eSDgaal (6 S 8 (g 1 &S SCiie Dllas 0,53 (5 S
S8 MY gmls skl s ol GlieS Ve il 3 pm gl i & g ol
NP OUS st OLL sblse 0,55 (6,8 MW ( Jlais] gla oy Y (Ul o505
(ol 28508 W OT iy o 51 (9305 oo oS Bl 53 bl 5 bl 10 claas 5o s leieS
S S 4 s elaal N 5 e ol IS e WA STy o lyls WY ST (63 g 0 NP
S p il L3I L @1 ¢ suail ¢ g lalis o6 S o511 b o o (5 bl (slas ,lile
e (sl azils 3 g 5 S 5 4Vl plas sla )18 L glads s R

15 Mayhew and Wilkins
16 Palmrose
17 Neal and Riley



o S D50 B E989 Jlai 9 o gl A (o Lty 1 S SRINT oS S Jod S rn i V0P

5 RS ke S5 0)INl g 5 pus piie
Soes Pl Cuds”
S Sl sl el Olgea e o1 oS (S5l I ACC
ST B S0k o s ol Jale kg 36115 355 oo o3lizd Jle 6 o)1 5
SLOL o 51 (s i aLiS s o il a8 Uast Ol 0T 2,57 5 53 457 Gy o0 p5 5 s
1AL 5w ST 555 s o361 s b Sl s il ST o
A3l Yl (51405 61 ST o aln 5 i 03 5 (S (SO 2 53 ML LE Dbl g
spier Jbo 6 RIS LS ) YU a3 5 s 0s SIS LG Cely ol oyl
(Y MoK 5 J)
13 g o3lizal (Yo Y 51855 oS00) Joe 1 (st p3081 oS (5,8 03100 (51

AWC, = a + B,CFO._; + B,CFO; + B3CFO,; + B4AREV, + BsPPE, + &
ol Al ol )3
(AAR) 5L 5 slaclur Sl i 5l Sl Sle 355 55 arlejw Sl : AWC
«(other Assets) s l= b olyls sl 5 (Alnventory) VI (o35 50 Sl i 05D

(AAP) 1 ol Ol s sl

AWC; = AAR + Alnventory — AAP + other Assets (net)
Ll g al B e sl o0 51 47 Sl 1 fol 35 45 CFO
ol Jle s 5 53 Ol ,uxs AAREV,
ol 095 OVT ile 5 Jlgel ol jugaes Ol e (PPE
ot Slan Ol iy o 315kl a5 macr o s 51 o3lial b VU (sl e 4nn
kS Sl esde (21 035 58 50351 (S4g5 PN LS oasOLES 5 o8 e Joke oile Bl
ol S 6 K i

dgw Silnly
6l O 5 Jhe & Y gome Oliizes 03 9w (5 51k 5 036 6 S o310 s, [Earnings
Ols 25 Sy sty & U35 0 e s g (S5l (b 2550 & S a3 5 ST (sla 35 )

"j'&k.f‘

18 Biddle et al
19 McNichols



VeV Sl 9 o oo 38 (G837 S SRg R 44l
VPN ol [ YV el | e Jl

(%)

Earnings;,; = a + BEarnings; + &
SO g 03 o 555 gn e3lital 3 g (551 (6,8 oS (gl dalne ol 53 By 5 )
S d SOl 5 aemdl ) olil oS5 =l a6l 0T 03,57 Cows 4 S

sl odzoslinnl O Sloj (G Sy gty Bgd Ogam S ) i3

5 S g d edad p 0 gES 8 lael jl eslinul b e ol Sl iags s Siti
b n (5,5 0510 Camlis Sl 5 Ll cis

S Dbl cds

sh s 55 0T CuiS (Kol las Ol 5o 4 Sl oMbl 55 :Accuracy i
O e S 5 dslas (Glaobile s 5l ¢ 205 Sy gots o el S35 Ol oo (5,8 03101 (5
S ol GUhas 5 s a3 SIS (gl Sl eslisl Loy T (6l 0L 2 (i o
(YN0 5 E5L) 33 8 o eslinal L3055

v)

CFOjt41 = ag + B1CFO; + B2AAR; ¢ + B3AINV; ¢ + B4AAP; ¢
+ BsDEPR;; + B¢OTHER; + & t41

0T 45 oS

Sldes I ol A& 0L ~= CFO

B> ol 5 i=AAR

L3 g0 43 s =AINV

Gsme Sla Al 5 otls , slaolus 55 a5 =AAP

55l 5 3 getn Cob sl Tyl ¢S gaul 4 ;2 =DEPR

D55 o dmloe 5Dy 0 4 &S (SgeS MBI L el =OTHER
OTHER = OP — (CFO + AAR + AINV — AAP — DEPR)

e 5 5. =0P

3L b ubyls 5 e 5 Sle shyls s4d e o p S o lis i€

20 Francis
21 Barth et al



o S D50 M E989 Jlei 9 gl A o Aty 1 Ho SN ok S Jo ST p i VA

S a il e edile u Glle, s ( Jb 6 KIS ciS (6, Seilll o slae
il e Jlo 6 K )8 YL S 5 Jbe Sl iy Kl dil 35S 8 okile s
S psgin cpl 4 058 g0 48 8 53 SNl LS S 5 0 Ol e o dile ey s
Sl 6 K18 sl odile m slas 55 Gla 5 208 (g slus alslae slaodile S

Seh s B LS o Dyse )l b 53 5 ST

A S e (& 505l g (I ST ke

bslhls IS 8 iyl o bt IS cus 3 b 51« ((LEV) Jk paaf L)
S5 o (5,8 051

2 S b gty gaame o v;;_)lis 5l ule,le (SIZE) o8 i o3fil LY
S dl okl

S G GBI Egame S8 il 4 plew L il Caws LT
Sl sbls g geme 685 5504 plew HL )1 ol :(Q-Tobin _ygig)
S dl oLl s oS e

ORI g ) JM

Fraud;; = B¢ + B;SPEC;; + BFRQ; + B3(SPEC; X FRQj)
+ B4SIZE; + BsLEVi + B6QTi¢ + &t
dse ol g3 &S
‘Fraudic Jlo sl 5o i § 55 ez
ESINEYS
san sl fis S P
t Il Jle 0LL 531 S, e sl awess :SPECi;
b s, K, 8 <was FRQiy
t Sl b 0LL 431 S L5 65101 :Sizeis
t Jl e 0Ll 551 o858 Jl o ol ilevi
OLL 531 &S L5 b olhls foeze S5 55l b S5l S (555 QT
t JbJl
s 5> &



Vo4 ] (Sl § o oo 38 (S8 7 S SRg 44l
VY b YV e les | s b

Skl axl>

il on O g5 Slole Blosh oo 03 odad iy SES & (gadS™ hassy opl (gl anel

AL 5 dal s Sl Wl aS Wles s Jlad ey s 53 VFr e BAYAF JL 1S

3l Blosl o 53 WAF Jlo 51 S ¢ gy 3550 Sladlo 3 0s o SKan sbatens )
Syl oas 0> olaze ygba VFoo B AYAF ladle b 5 sl edbas 0 O ¢
AL Sl Ol Llsle

Sl dlo (ol (LS s Ll b (Gilulland 5 (nie oa Ol5 SRIP1 5kt & WY
353 e Jlo pp sl DLl & b S 2

Sl S s Jb b 5 Slles el o i), 0355 Olis s 4 WY
Lds Ol @ gai SIS 5 ol G g Jlo 6 Sdbauly 5 (5 108wl slS,2)

Al 3l ek Do ol by Ty a Jleoyss s il Cllb (g wlilaeS s L8

B e e 53 WOT b5 5550 laesls

0313 (51978 F N9
g0l el Ol g o G 4 IS b w1y Gt cpl 5o Db o) sT mex )
S Sl s o5 255Tes Il Jals (sloals &S 31 magy 53 3L s slaesls
S sl 5 5l Byl s Olsle Ol Oladlles 5 a5 Co sl S
3 i b 05057 5 adsl Slbms plonil 5 Laosls 03 5y Hglate & 5 okiis55T5 8

el o o5l Eviews 10, 5le

oy sl

kbosls 0L V¥ Jgar 3 gl el )l Slialin 1 s 5 & Sldalie Ol 31 g
Sg"_..ﬂ‘@.)ﬁdl.wvU_;Lnja)}s)bdﬁqa@d&‘))w}ﬂ))ﬁ&&dﬂ)‘dﬁ.C_,..ﬂ\

sl 03 5 OS5 PPO andllas ol 5o OS7L0 —dl sluss ol sl

T B piio Sl 9 o ST Jauer

S Ol S it ke oS sl s
V/AFA SN0 /MF YA MY Fraud s s Jlez)
L >
oo IS e
AN . ) \ /YN SPEC
[GBE SOV BT )

/¥ Seen) B/FY YA A ACC ‘_;J@apkétc,g;




S S )30 LB E989 Jlizl § gl 2SS o dly 2 o &5 b 6 F o 6 unpi V)0

ARE) X /SFF NFP WNPF Earing 590 SolLL
JYeF oY \ B VWY SIT NEH LY
AY4) VARV +/AYA +/YYA 2 /YYA Accuracy GSL» SleMbl Cés
VPV VoY 4088 AYACE VLAY SIZE - FYIRY
JYVY ZN SR 71 A V- SR LY o LEV Sl gl
3k 25l e
«/OVF EVY O R/SOY AN V/FAP QTobin S r%ﬂ
o 3
S E gl alyls
SRR S piie (2L (s p

S Sl gl o5 cpl p Jhe 35T 5 53 amieslasl Jsene sla iay 6,5 5w
ol s ol (e & Sl Ll By e K ks UL SII (gla e
i e &G Gy e ST S b diley B b 0l b 53 0T (Saecans
2 Aal gt Bl pite oy 50 0T 53 liSS (6,85 SilislsS7 5 il e S0ln 5 ST
S Sans 5 03031 Sy e ol 53 diil doly sy shyls b LLL SN sls ize S
g5 3 s aksy 05037 5 ca e oUle () (610 05 dal Bl 5 p3Y Lzl S
3 S eslizal sl 5 o o)
agﬁuujtgu‘mp~/~a5l,~w§w\;u~c@@L;?.cg-cﬁ,sbbuﬁ,oyﬂ,;
ol 0k 031> 0L Y=F Jgr 53 o = o (Bl 05037 51 ool ol il oo s i

o~ @bl 09T 3 fol mbi Y Jous

Jit jlaie  ogeil o3kl (S a1 cuwdle B
NI -\A/MA Fraud A& 959 o
e JVY/05Y SPEC Cxiuo 33 o gl uass
Ve “Y¥E/YV0 ACC SR P! s
e SV Earing dgw Sl
s —FA/YOF SIT sL8l Cudns”
e _AAYS Accuracy S Okdbl cés
e —YY/9AS SIZE oSy o1t
e ~Y&/VYA LEV S el



AR Goluls 9 oy g 90 (6317 Sl g h 4 4l
VPN ol [ YV el | e Jl

4 plaw 515k (5! S
e JVF/FAY QTobin E g0 S 08 o))
S 0 S gl

Shass sl sl

SR 5 Shds § UgesT

)

oltiny S8 s & T g §, o 3,0, S el b i al s
3Lt S8 (st 51 S8 Tl ocaT el 53 OT gl o Sl ok axstls 5 o sy
Sl 45 8 13 s 3590 JolS 55k a0 5 s s b s s SRR
Wl 5 Do 4 S

g5 AL Il Con (oS5 6 5 51 0T (slaesls & Joke oS 5,57, 50 (odld £g (A
OIS 53 sz 35 3m Joke oS 343 gy L kel SO sloas 0353 aimiin 55T (5 S
Sod Fogo3T il oS5 glaests 5550 555,851 3 ™ L sbl L™ il claesls aib
sl Sole 05031l 4 55 5 oo plail ol (el 050 Szl ) 5hate o

Ho: (il slaosls) dizs ol ablio plas 3 Tis 51 52

Hix((g bt slaosls) dins yly ablin plos s T 51 5,0

SBans 3 55 cwy 3550 Jde 93 a8 dad 00 OLEV-F Jgd= )5 e oijj\yu@u
G0 & s Jde Gl pl (OMRP</0) dies o AL Slaesls 5 S R

W 003 e o sl (glaosls

2 09031 3l Jolb> s ¥ Jous

EE ] Jlade—p F o;kT BEY
Ho s 5 3, JARK F/0VF (Y Jw

oslizul o sl slaesls 5l [hass Gadie mais (gl a4 a5 L 1O F1 g3 (O
Osa3T 5177 dalas Ol 31 s Pl Sl 3 gy o Sl ol skie s al e cpl 53 358

D Gl Ssle 09057 opl and ) sl 0l o5zl ™Y pasla

. Multiple Regression
23 Pooled data

24 Panel data

25 Fixed Effect

26, Random Effect

. Hausman test



S Gl D390 M £959 il § e plu> (25T o daly 3 (o D S &7 b it wspi V)Y

Ho: .ol dslas I
Hincwl et

Ol Aae P>/ 0) ol Solas Sl gy cla SN

ool 09031 3 fol> s iF Jous

PERS lAde—p 93 S okl Jw
Ho_s 5 b </YVA VE/YS OV Jowe

O O Sl e Jsali.n aosls Judow gay s 5o :MASlfu\qush&ﬁhfu\s (C
Ajlf.\.:g-slaﬁ-ra.:)l: S AJlfA;g-‘Sla}V.ALAQT&ﬁA;i;gMMQL&;?
= = . B . .

Vb Sen §l KiSS  Ca pm ite 95 51 i b g3 oS 0 e BT Sl
B Sl 5

Jole QLT 3 el ot (6o ikt Jast b5 ESS 50 5 bon| 53 (Kt I 5 shite
Gl Jaamn Slajo 0 208 0o 85 ot 53 1) 68 ki ot or Sodd il ls ) 5
(B pde S ke B\ ,'l,«‘,sm;g)br,,;Jﬂuét,\gﬂjkduﬁa;\ S o
d)A?)éaAATgL‘NJQﬁJL&A4;'4?}5Qa&ﬁb\d@‘)b.@‘oﬂqb)uﬂw#
B At ol ) Al 6 )3 S8 i et o g 5l e o S 015 0 0

C;w-" J‘J';j’ a.\.@é\jb‘ szi'” BL

AF Nz (S o (gD J9o

Pag Jole Silais! cwadle T
bol9
- Fraud A& 959 o>
AFVY SPEC o 30w gl s
V/5#D ACC Sugs P! i
AZYY Earing dgw (Silb
Y4y SIT LSl Codns”
A\at Accuracy S oMbl cds
BTV SPEC*ACC 912580 33 il 2 Sl 1
Sugs Pl s

28 Variance Inflation Factor



Y Goluls 9 oy g 90 (6317 Sl g h 4 4l
VY b YV e les | s b

9 oo 30w s> aasd ol i

71Ny SPEC*Earing
Sgw Soll
o 38 gl e ol 1
V/VYA SPEC*SIT s > whls 7
Ll Cuans”
9 oo 30w gl gaas ol
F/7 SPEC*Accuracy o . whls 7
o Sl ds
AARR SIZE KX g5\ Y]]
Y/AAY LEV Sho !
S8 351 4 plaw 15k ! S
AVARIA QTobin o F <

O o S 211 Fonxe

S S 5 Sadde i 53 85 Sla o Bt 5SS 1 wllg (Sledl ws g (o
ot s oS ST o Ol DS 53l ol il Glaot LBl o o 5 3 50
a.x..:aj\)\Lg)uToyJ'T@.\;g-w,slw\jdzwm{,@WM@J{@\@UJ.&A

Al s OB s 0505T L0 35T ol o 5 st g08 5 0 52 20 oS o

il 319 Slwodlb 00T b # ol Jeus

I Jlaz| e 03057 oybT

3,03 AER #OY1/44¥F

Jie oS OT I (S /00 (5lskan o 5 08U s 0sasT Sl Jool> =t
23 il Gleasnl s 1) gl o5 bl o i)l Slunnl s Dl tass

3 gad i oslizul GLS 25, 5l ade !

(S0 S g5 Q,.ojT (o
Gl e 4 e Jle a (labilany 53 Stewens 55 3 g 5 ¢ sl Emlo olul
338 o dslas ol 6l LT Canysl slablizul ams 53 5 slae slales 1 Lale

Ogmily 95 Stmans g 03051 loslizal b Jinss cpl ys glas e 5l Sl

(I e s pl (o) 2
(SShua 395 g0 )T @B Y Jou

(St 3 95> Oguily w990 ol
EIRY \/YY¥




S Gl D390 E £959 izl § gl (25T o daily g (Mo S SDF S 57 S w5E owsp i VY

Olas 3,1 1Y/ G V/0 @lﬁﬁuﬁw«fL?J;\o,‘;\j&ﬁ),;owTjtyu@u
Syl s g @:y&i&w;; ladue sliledly ucdas o

g3 Ol § 0ol @b

WAL S e ey Sls B

kol Sbas

13 Jsban gite 3 Gy o M g s Jlal e ple jaai )

SBl) e B g 8y el 5 o pla jaads G dail) b s cas Y
LS oo e ) Jle

P S P

Sl pe B g s dlail 5 pla s o daly g e CodST Y

oS o s Jle

b o e se B gy Jleiml 5 gl e Al 3pm 6L Y-

S (gr 58

b b bt i gy dlaml 5 o pla jaass o dal) La31 CdS =Y

S o s

Ho S o i g s Sl 5 ol aaid  dlaly o SUeST 235 F-Y

S o B

g:,\M‘J.:)CJQMybg:)\:ﬁﬁﬁQy)Td‘ijb‘b)f@ﬂf)d-\ﬁ

fraud;; = By + B1SPEC;, + B,FRQ; + B3(SPEC;; X FRQ;,)
+ B4SIZEi,t + BSLEVi,t + B6QTi,t + &t

GRSl B 0503 A Jaue

Jlake okl

Sl t St Solais! cwdle e
VRN VV/ASY C/YVY Fraud A L4859 Jloi>!
R YRV YR SPEC 23 o plue e
i
Jeee o —O/AYY — /A ACC Soes P Cudns”
ALY S Y, {8 — [PV Earing Sgw (Sl

Geen —ABBY — OAF SIT S Caita”




ARTA) Goluls 9 oy g 90 (6317 Sl g h 4 4l
VY b YV e les | s b

AT IR 22N AT Accuracy S oMbl =és
oS ol 1
YT R 7 N A SPEC*ACC 9 Cxue 30 (gl
Sgm P i
oS ol 1
VT ) AN SPEC*Earing 9 SR 30 (g gl
dgw Sslnk
S ol
Y Y/aEY SV SPEC*SIT 9 oo )3 (p gl
W1 s
e ol 1
VALY I VRV —/ ¥A SPEC*Accuracy <88 § o 33 (g plus>
S D!
s ¥ YRR SIZE S8 gl 0 31l
Y EMA ey LEV b e
4 plew H15L w351 S
ESD /YT ey QTobin Egomo S 388 )
Sy sy g
93 olT o3lT) Jlaz-| ,luia S i
- w ¥
053l (F ok fy i i
\/VYE (V/¥YA)s /o s WA <I¥YA

o )WT Jlazml A=F o jles Jgr 55 05yl gl 4 4 5 b 2y oo (6 )lokine ooy 2 53
Joe aw ;2 O35 ylalims 780 Oliabsl b oS dil o 5SS /00 olabas o )3 F
Sdie pl 48T sl VY L ol Jke (6l O gils Cpysd osleT Jldia .5 55 o b Jiags
Siaan cdde sbaokiladl s il 05 13 YO BV Sl olie o
S s (Scans

Gla it (das oo OLE &S ol /YYD 1y Jde (51 0 oo oo o ylulie puioeas
Lsu&:)‘)y))kf.kasC};)JW\J&Q‘M}‘M‘)JYV/O sgde Jbe J 287 5 Janes
a5 Jbe

B g By el el e U AL e Slagn Jil 48 L BLT o
Ar e paais pie o ps S OS5 e " 3s Slae e ST e s



S Gl D390 E £989 izl § gl (25T o daly g (Mo S SDF S 57 S W5E pwrni V)V E

e B S e B § s Jlel gl aass oS D 03N 05
Byl tass dolas 5" 505 lsbes

Pl it (5 lalinn pelas o8 as o O 253 I3l (8 405 Ose30 5 av\.aTg;.»aa.f@L:s
NP g s 00 S peS e oD LS 5 Lt 3 e gl e ol
A gy Jlozml b 0T Lol o8 ol (VFOY ) ol £ 1785 51 2y 0T 0T
2 R Jsl (2 ab b 5 bl pea Bl lalas s ke Jle gl 50
GBS0 i g8 Jlaaml 5 o gl Janadss o dlal) g MBI oiST " S
b b S w1, Sl

23 gl prads ol S pxte 6)lobas b 4 a5 Lp s (o8 4b 5 L LSS
A S Ol Olg o Aol o Loy 0 L;U»'CL,N;\J;&S«{;}M ol 5 Cae
S b se A g8y el L s L 5 Cato 3 e ples jad il
23 e i ol 51 ke 4515 b 03 St s a5 L g 3,0 (5lsline ST
sl 5 o plas Ganadss o alaly 5 5m OIL " 87 35 o0 40 3 g (5L 5 Cateo
dsb ol 5 s ps 2 b S o s 1) b e o B § 55
el Ll S oS S8 Ol e AF g 4 a5 b p s 28 a3 b bl
59:;}:&4{.45@@_}3\)Quéua)yqatﬁjJW|,ij~>M
i 33 o gl anads Jolad H Jits it (61 ok dumloes T (g0,LeT Jlaz! lie
33003 355 S lskine galaly o y3 A0 Oliabl o 53 4 ol V)l LSl S
Sad R e BB e el e

Sl de 30 5l iy Gl b a5 L 0I5 o0 SR eoler (B4 B L DL
L oS 88w i Jlo SLDbl C35 5 Caris 35 b Lawads lobs 1 e
ol (P Gl B 5 35 03 DB (5 baliae sl Sl Gl 5o B ¢ 5 Lz
PyRt ) SR

1S 05 o 5SS Sl e S 4 5 b e

oSS el b S)l3 e o a5 by b e Jlep Al b G
S o B g 8y dlam Il e p ol g 4575 50 0 a2z Bl o+ /10 Gl mlaw

3,13 55 g (6 ,Iskme 5 Cote daly Jbe



VY Goluls 9 oy g 90 (6317 Sl g h 4 4l
VY b YV e les | s b

OB Sl B S 4oM1d Jover

09031 domed 4o )
. e S S se B g s Sl el anais ‘
Lt
- 3,ls Hlslxs

\_,.LEJC_,B} 1 wﬁl..}uwdcﬁda{b 34w S,k

B p By Jlil 5 el jaead o dal) Wbl CiS

AS o o 1y S s e

C}E} JL&IJJ,,J{WM&:{@‘)QD Sledbl s
D) O

S 5 domid

5O elg g1 ST i glay o 5 slasl 55 Jbe ey s B Coenl 4 4 5 L
T3 Cols 53 age B (s )3 aaiie Olu pluo ¢l sl 3505 JLis & axel
O 3 gdows Eool L5157 oo Il (S g0 ol o ,b 5115 6,05 Jle 6 K18
Ol plosm il o (gl SIS plail 3 llize (6 Kol 8 (a8 53 ASTL L 58 i
Bsi Soles laay aa ol pldas ) 3 gheluwl 546 5 B ad> ladely 5 ,me 515
R Ssh g s BOT O gl 4 pAL0Le Slde 5 Ol plus Gl a5 LB
C I eS) 3 o oo Glidl CiST  peall ST s K 55 el
AYor¥

g OT 4 b 5,05 Slolp Connl OIS wle sl Jbo sla )18 & ol 0T
S yh 3L

S SleMbl L 1y dies g 5 e SleMbl 8™ ol il g5 Jlo (6 Kyl oS
CiS byl 53 VW (igys) das e Wl 1y Jbe Sledbl (dies g 5 LS e
58505 5 OB wS eslinal Sl 5 S0, 2l sy K5 SKas 0 b o Ki)IF
6,1 K S 08 aS eslimal a3l 5K 55 53 .0l elem 5 OIS & le w51 s la

29 Kimberly



S Sl D390 M £959 izl § gl (25T o daily g (Mo 6D S 67 o b sp i VIA

§:}§6¢diﬁj@:~“(b:ﬁ\Q‘J{G)Q:ﬁbﬁf)éh&bw‘éhéyét?ﬁﬁéu
odes Hsba Jlo 6 Koy ChS Ol 5 OIS gl 51 Culom 3,055 )3 Ul
CatS aun) cpl 53 sd o s Ollelgw 1y @Wliae 5 ST Glish s
ole ;L?qui@t,jc'uggu;%psgu Sl cl Syl Jbo o Ki,lE
OVAYAY (Gl ) 355 o OB wSoslizul (gl 5

A P sblse B gy Jlil g e ples jaads 355 0 Jy 4o B
05057 b 2 5b o ol 35 405 3 BOT (o alin Sl ol s 4 a5 L S S
Las st abaly (Jlo o) o B 5 85 bzl b o plas jaasd &5 505 0L 405 3
Syl

B gy il s el eads o dal) Giew o CliS 1P9S dub P
e o OLES 0T ot lin 3l Jools ol @ a5 b a7 S o o5 1) Jbo o) 50
Sy b 5 e p oS

Sl S 5o LB g by dlazl 5 o ple Ganads o alaly 3 g (5L IR gu 4D B
.ué\j.\ﬂhm@}w.w@gw&b

SB e LB g s Sl 5 gl s o dal; LS LiST ipsler 40P
.,wC;\)Aﬁ‘ug,yw;at;tyu@u.w@g}z\)usu

B g s el 5 el paadd o daly Jl DML CEs ey 4o P
..u.;ébHtg,fw;a\j\yu@w.wggwabk;utgu;)),;
ol ChS Slaskas 4 S5 plew b 5 oK 345 e lgiy OIS Gl o
i Jelse 5SS 105 05 a5 (Crto 53 o gl 2 (oo gl s 50 0 31101)
CL@,.,«)JcJJYL:A’_{w;_)jlgb@\;#@)@hdﬁébgb&;‘fﬁb\%}bjs
AL YL 0T Jb 6 K18 ciS o wule (gl bl glacS 8

b dins 513 36 G ) ol s (6 el g o Yot oS Gl g gk
olal Lyl 8 Oy oo it 3 e 1 Gl 5 2 530 Julge ) (52 UAS pe
clo S5k 0055 LI Sler sl Conds (IS0 jes (IS0 Sl £ g (ol
Lo o, 18 5t OISl 5 ol Gmn o s 5| sl OT U287 o8 3 pd )il 5 005

RGbowR) «' (Jh..))")}J }M_” "cf_lbj’



AREY Goluls 9 oy g 90 (6317 Sl g h 4 4l
VPN ol [ YV el | e Jl

&b
23 gl e i ) p (VVAQ) (6dgn ¢S85, bl cdsle (53T ¢ e (3laze]
YA-4 e ) 5 Veyss . golblus il ST Slhes 5 Slas 535 adly Sy pde » Canto
S5 &S ke g sl plalis (SN F+) Ly st ¢ ot tdal e g 3L ¢ a 5 ¢ akis 5L
@l O 35103 053 (ol 15 dome Ol Al Dlasniie all p B 4 oS St

NFFAYA o FF

o)l cpslgr ol sl b et Jlo (5 K15 Sl o550 YAV ¢ e ¢ Slo
BY-BV o IV

SBL Ll 5 St 3 sl Laweds (VAR poede (g adgaitans (5, Km
AVAYA oo ¥ 5 M Voyss e ollun 5l dloes o pla

st 5 Jbo o Ko, 8 SUls OFAV).sdge (b1 S S ho ub o5 4w ols,
FY-OA Lao F (50 0)85 o Jo (slbla sla gl aillize Sl o Ko ,1 8

CuiS ) Caio 3 eplee sawass 36 LOY)L0b (s, (Sl wsljo e

‘_;)I.\{W)'\.\Jlrig- 4l oo 015 Hlsle Blosl ro s 5 ol 4 dy sla oS e S L;J.ii)\;f
FV-OA oo TF 5 Fey55 ol ke

e e daly oy (VYA el (Gdamms g e 3lazel (dge (SIS, Wb
S a0l ale Blusl s yd eddian yds CLES 5 55 54w S 5w ple Cals
XYY oo ¥ 5) 56 053 ¢ Jlo (6 lileom

Okl slaws 5 Jlo K818 CdS o daly sn OV ) (s
5 oMl Gla gy 01 lole Bl ) 03 0 da 50y (Gl Sladalg 3 o5 55 seT
TY-A o 17 50N ok (oid o ¢ g slem

Ajina, A., M. Laouiti B. Msolli.(2016). Guiding through the Fog: Does Annual
Report Readability Reveal Earnings. Management?, Research in International
Business and Finance 38: 509-516.

Barth, M., Beaver, W., & landsman, W. (2001). The relevance of value
relevance literature for financial accounting standard setting: another view. Journal
of Accounting and Ecinomics. Online http://www.ssrn.com.

Biddle, G. Gilles, H. & Verdi, R. (2009). How does financial reporting quality
relate to investment efficiency? Journal of Accounting and Economics, Volume48.

Blanco, B., & S. Dhole. (2017). Financial Statement Comparability,
Readability and Accountings Fraud. AFAANZ Conference, Working Paper.

Erwin, 1.,GH. Giyanti, H. Kartini, W. syamsuddin, M. Arifuddin. (2021).
Determinants of Financial Statement Fraud: Research Fraud Diamond THEORT (
Empirical Study on Manufacturing Company listed on the Stock Exchange).
Psychology and Education, 58(1), 302-308.



http://www.ssrn.com/

S S )30 LB E989 Jlizl § gl 2SS o dly g o &5 kS 6 F o 6 unpi VY

Francis, J., Lafond, R., Olsson, P. & Schipper, K. (2005). The market pricing
of accruals quality Jounal of Accounting and pricing of accruals quality. Jounal of
Accounting and Economics. Vol. 39, pp. 295-327.

Habib, A. and Bhuiyan, M.B.U, (2015), "Audit Firm Industry Specialization
and the Audit Report Lag", Journal of International Accounting, Auditing and
Taxation, 20(1), PP. 32-44.

Hasan, M.M. (2018), Readability of Narrative Disclosures in 10-K Reports:
Does Managerial Ability Matter?, Journal European Accounting Review
Forthcoming 1-39.

Kimberly A., and W. Mayhew. (2004). Audit Firm Industry Specialization and
Client Disclosure Quality. Review of Accounting Studies, Vol. 9, No.1, Pp.35-58.

Lee, Ch., Hsieh, T., Cheng, Li, (2010). "Financial Reporting Quality and Speed
of Price Adjustment". International Research Journal of Finance and Economics,
53, 134-143.

Mayhew, B.W., Wilkins, M.S. (2003). Audit Firm Industry Specialization as
a Differentiation Strategy: Evidence from Fees Charged to Firms Going Public.
Auditing: A Journal of Practice & Theory. Vol. 22, No.2, pp.33-52.

McNichols, M. (2002). Research design issues in earnings management
studies. Journal of Accounting and Public POLICY. 19(4-5): 313-345.

Neal, T.L., Riley, R. R. (2004). Auditor Industry Specialist Research Design.
Auditing: A Journal of Practice & Theory. Vol.23, PP:169-177.

Okike, E., (2011). "Theory and Practice of Corporate Social Responsibility."
Ist edition, Springer Berlin Heidelberg.

Palmrose, Z. (1986). Audit fees and auditor size: Further evidence. Journal of
Accounting Research, Vol.24, No.1, PP .97-110.

Robin. A., and H. Zhang. (2015). Do Industry-Specialist Auditor Influence
Stock Price Crash Risk? AUDITING: Journal of Practice & Theory, Vol. 34, No.
3, Pp.47-79.

Sabau, A. 1., and C. Mare, I. L. Safta. (2021). A Statistical Model of Fraud Risk
in Financial satements. Case for Romania Companies. At https://
doi.org/10.3390/risks9060116.

Xiang, Y., Zhang, Y. (2018). Auditor industry specialization, industry
homogeneity and audit costs: Evidence from the Chinese capital markets.
Transformations in Business & Economics, 17(1), 269-288.

Yu, J., Tuo, L., & Wu, D. (2019). Industry peer firms earnings quality and IPO
underpricing. Journal of Corporate Accounting & Finance, 30(1), 36-62.



T

27

Vol 7
Autumn 2022

|

Research Paper

I

[ Applied Researches in Management and Accounting }

Investigating the effect of moderating the quality of financial
reporting on the relationship between the auditor's expertise
and the possibility of fraud in financial statements
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Abstract

This study examines the effect of the moderation of financial reporting
quality on the relationship between the auditor's expertise in the industry
and the possibility of financial statement fraud in companies listed on the
Tehran Stock Exchange. Companies with the possibility of fraud were
identified according to the risk signs mentioned in Auditing Standard No.
240 entitled "Auditor's responsibility in relation to fraud and error in
financial statements". The number of companies examined in this research
was 95 companies in the period of 7 years; Therefore, the number of
participants in this study was 665; And the studied time period is 1394 to
1400. By using multivariate regression model and combined data, data
analysis and hypothesis testing were done. The findings of the present
research indicate the existence of a negative and significant relationship
between the auditor's expertise in the industry and the possibility of fraud
in financial statements. Also, the results of this research show that the
quality of financial reporting strengthens this relationship.

Keywords: auditor's expertise, probability of financial statement fraud,
quality of financial reporting.
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